
 
 
 

 

 
1 of 4 

 

 

In re Comdisco Ventures, Inc. v. Federal Ins. Co. 

2005 WL 1377856 (N.D. Ill., June 8, 2005) 

 

 

This case, which involves several defendants, relates to insurance policies provided in 

connection with multiple leases between Comdisco Ventures, Inc. (“Lessor”) and several 

venture capital backed “dot.com” companies (“Lessees”) of computer equipment, office 

furniture, and other office equipment.  All transactions were documented on standard 

Master Lease Agreements which required each of the Lessees to obtain liability and 

property insurance which covered the leased equipment and named Lessor as an 

additional insured and loss payee under the policies.  Lessor claimed that Lessees 

instructed and authorized various insurance brokers (referred to in the case and in this 

summary as the “Broker Defendants”) to procure the required insurance policies and to 

have Lessor named as an additional insured and loss payee under them.  The Broker 

Defendants allegedly procured such insurance with various insurance companies 

(referred to in the case and in this summary as the “Chubb Defendants”) and then 

provided Lessor with a certificate evidencing that such insurance was in place and that 

Lessor was named as additional insured and loss payee. 

 

All of the Lessees at issue in this case went out of business and all of the leased 

equipment “disappeared.”  Lessor alleged that it sustained over twelve million dollars in 

equipment-related losses during the effective dates of the insurance policies.  Lessor 

notified the Chubb Defendants of the losses and the Chubb Defendants denied coverage 




