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GreatAmerica Leasing Corp. v. Titan Recycling Inc.

2002 WL 482537 (E.D.Mich. Mar. 11, 2002)

GreatAmerica Leasing Corp. (“GreatAmerica”) was assigned a couple of leases between Equipment
Leasing Specialists, as lessor, and Stanley Metal Associates, as lessee (“Stanley Metal”). Stanley Metal
later assigned its rights in the leases to Titan Recycling Inc. (“Titan”). As a condition to the assignment,

Titan’s owner (the “Owner”) personally guaranteed Titan's obligations under the assigned leases.

When Titan defaulted under the leases, GreatAmerica filed suit against Titan and the Owner alleging that
Titan breached the lease agreement by failing to make payments and that the Owner was liable for the
unpaid lease payments pursuant to the personal guaranty. The district court, noting that assignees assume
the assignors’ rights and responsibilities provided in the lease agreement, granted GreatAmerica’s motion
for summary judgment on both the claim against Titan and the claim against the Owner. According to the
court, there were no genuine issues of material fact regarding whether Titan failed to make payments
pursuant to the lease agreement or whether the Owner failed to comply with his obligations under the

guaranty.

Marks & Weinberg, PC is a law firm with significant experience in dealing with virtually every type of
equipment and facility lease financing. The lawyers of the firm have participated in leasing financings for
more than a billion dollars of equipment and are recognized throughout the industry. If you would like

more cases or articles on leasing, or have any questions or comments about this Article or other leasing

issues, please visit leaselawyer.com or contact Barry Marks at 205.251.8303 or Ken Weinberg at
205.251.8307.
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